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Unppopst Covenanss  Borrower anct | ender covenant and agree as tollows: .

1. Puyent of Principad and Tnteresty Prepayment and Late Charpes. Borrower shall promptly pus wien due:
the principal of ond interest on the debt evidenced by the Note and any prepayment and late charpes due under the Mot

2 Camls for Taxes and Insurance.  Subject toapplicable biw o toawnitten waiver by Lender, Borrower st pay
to I ender on the day monthly payiments are due under the Note, untud the Note s patdn Fall, 2 sum (P unds™) cquad o
one-twelfth of: (a) yearly taxes and assessiients which e attian prioniy over this Seeanty Tastizment: (g s oty
teasehold payments or ground rents on the Property, if any; (<) vearly hazard imcurance - remrinsg and (8 vearly
mortgage insuratce premiums, if any. These stems are called “escrow items.” Lender may estimate the Funds dus en the
basi~ of current data and reasonable estimates of future escroty items, .

The Funds shat be held in an institntien the deposits or accounts of which ars msured or puzranteed by a federal or
state agency (including Lenderaf Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender inay not charge for holding and applying the Funds, onalvzing the account or venfying the escrow atems, unless
Lender pays Borrower interest on the Funds and appheable Taw perminis Leader to make such a charge. Borrower and
Lender may agree in writing that mterest shall be paid on the Funds. Unless an spreenient iy made or appheahle faw
requires interest to be paid, Tender shail not be requircd to pay Borrower any interest or carmnas on the Funds. Leader
shall pive to Borrower, without charze, anannual accounting of the Funds <howing credits and debits to the Funds und the
purpose for which each debit to the Fuads was made. The Funds are pledged as addizonal security for the sumssecurad by
this Sccurity Instrument.

If the amount of the Funds held by Lender, together with the future monthly paviments of Funds payeble prior to
the due dates of the escrow items, shall excecd the amount required o pay the escrow items when due, the excess shali be,
at Borrower's optinn, either promptly repaid to Borrower or eredited to Borrower on monthly pavments of Nunds I the
amownt of the Funds held by Lender is not sullictent to pay the escrow items when due, Borrewer shali pay to Leader any
amount ecessary o make up the defictency in one or more payinents as required by Lender.

Upon payment in Jull of all sums secured by this Secutity Instruraent, Lender shall promptiy refund to Borrower
any Funds held by Lender. [T under paragraph 19 the Propesty is sold or acquired by Lender, Lender shall appay, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the ume of
application as a credit against the sums secured by this Security Instiument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs [ and 2 shall be apphed: Arst, to Late charges due uader the Note; second, 1o prepayment charges due under the
Notc; third, to amounts payable under paragraph 2; fourth, toincerzst due; and last. to principal due.

4. Charges; Liens.  Borrower shal! pay all taxcs, assessments, charges, fines and impositions attributable to the
Property which may attain priarity aver this Security Instrument, and leaschold paymentis or ground rents, if any.
Borrower shall pay these obligations in the manner pravided in paragraph 2, or if not pad in that manner, Borrower shall
say them on time directly to the person owed payment. Borcowr shall promptly furmish to Lender all notices of amounts
10 te paid under this paragraph. If Rerrower makes these pavinents directiy. Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptty discharge any lien which kas priority over this Security nstrument unless Borrower: (a)
agrees in writing to the payment of the obligaticn secured by the iien in a manner acceptable to Lender; (b) corests in good
farth the lien by, or defends against enforcenent of the lien i, lega® proceedings whick in the Lender’s opinion operate to
prevent the enforcement of the ticn or forfeiture of any part of the Propeaty: or {c) secures from the helder of the lien an
agrecrzont satistactory to Lender subordinating the lien to this Secunty Instrumont. I Lender determines that any part of
the Prepenty is subjeet to a lien which may attain prionity over this Security Instrument, [ender may pive Borrower a

notice idzntifving the fien. Borrower shall satisfy the licn or tzke one or more of the actions set forth above witiun 10 days .

of the givinz of notice. . :

. » .

S. Nazard Imsurance,  Borrower shall keep the improvements now e.xmmi_; or hereafier crested on the Properiy
insui sd against loss by fice, hazards inztuded within the term “extended coverage™ and any othier hazerds for which Lender
requires surance. This insurance shail be matntained i the amownts and fer the perieds that Lender requires. The
insurance carrter providing the insurance shall be chosen by Borrower subject 10 Lender's approvai which shall not be
uareasonahly withheld.

Al insurance policies and renewals shall be acceptable to Lender and shall include a standard mernigage clause.
Lender shatl have the right to hold the policies and renewals. If Lender requires, Borrower shall promptiy give to Lender
all receipts of paid premiums and tenewal notices. In the event of loss, Borrower shail give prempt notice to the insurance
carricr und Lender. Lender may make preef of tos<ii not made promptly by Borrower.

Uniess Lender ard Borrower ethierwise agree in writing, insurance proceeds shall be apphicd to restoration or repair
of the Property damaged, if the restoration or repasr is econcmically feasible and Lender’s secunity 1s not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessered, the insurance proceads shali te
applicd 10 the sums secured by this Securnity Instrument. whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or doss not answer within 30 days a notice from Lender that the insurance carrigt has
offered to settle a claim. then Lerder may colleet the insurance preceeds. Lender may use the proceeds Lo repair or restore
the Property or 1o pay sums secured by this Sceurity Instrument, whether ot not then due. The 3Q-day period will tegin
when the notice s civen.

Unless Lender and Borrower otherwise agree in wniting, any apphication of prececds to principal shall not extend er
postporne the dire date of the monthly payments referred to in paragraphs Tand 2 or charge the amount of the payvmrats. If
under paragraph 19 the Property is cequired by Lender, Borrower's right to any insuranee policies and proceeds resulting
from damagzc to the Propeety nrior to the acquisition shall pass to Lender to the extent of the suins secured by this Securnit,
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantiaily
change the Property., allow the Preperty to deteriorate or commit waste. I thes Security Instrument 15 on a leaseh ki
Borrower shill comply with the provisions of the lease, and if Rorrower sequires fee title 1o the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merper inwating.

7. Protection of Iender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenant; and agreements contained i this Secunity Instrument, or there s a legal procecding that may signthicantiy aifect
Lender's nghts in the Property £such as a proceeding in bankruptey, prebate, for condempation o toe enforce laws or
regulations), then Lender mav do and pay for whatever is necessary taprotect the value of the Property and Lender’s rights
in tire Preperty. Lender's actiens may include paving any sums secured by a lier which has prionity over this Secuonite
Instrament, appearing in ceurt, paving reasonable atterneys” fees and enteriag on the Propenty to make repairs. Although
Lender may take acti nonnder this prrarraph 7, Lender does nethave todoso.

Any ameunts dishursed by Terder under this parageaph 7 shall become additional debt of Borrower secured by this
Security Instrament. Unless Berrower wd Leader agree to eiher terms of paynent, these amounts shali bearinterest from
the date of dishurscmen: at e Note rate and shall be pasable, wath nterest, upon nence ftom Leader 10 Borrower
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